
 

 
 Subscription Agreement 

(under Member-owner Loan Program) 
  
  1.  I hereby subscribe to make a loan to Gardiner Food Co-op (the "Co-op") 
in the amount of ______________________________________ dollars 
($_________) repayable in ____ years and bearing interest compound annually at 
the rate of ____ %.  Accrued interest shall be paid upon maturity of the loan.   
I submit the funds herewith or agree to deliver the funds to the Co-op within 
fourteen days.  Checks should be made payable to "Gardiner Food Co-op." Any 
exceptions are described below. 
 
 2.  I represent that my purpose in subscribing to make a loan is to support 
the Co-op's effort to open a retail store and thereby facilitate access to consumer 
goods and services and not for investment purposes, any exceptions being 
described below. 
 
 3.  I represent that I am a member-owner in good standing of the Co-op, 
and that my principal residence is located in the State of Maine, any exceptions 
being described below. 
 
 4.  I acknowledge receipt of a copy of the Co-op's "Member-owner Loan 
Program: Information for Prospective Lenders" dated May 2014 ("the Information 
Document").  I represent that I have been furnished with all documents and 
information relating to the member-owner loan program or to the Co-op that I have 
requested.  In subscribing to make a loan, I am not relying upon any 
representation from any agent of the Co-op that is inconsistent with the 
Information Document.  Any exceptions are described below. 
 
 5.  I agree to a trustee to be appointed by the Co-op under a collateral trust 
agreement acting as the exclusive agent of myself and other lenders collectively in 
regard to the collateral that will secure this loan. 
 
 6.  I agree to my loan being subject to such subordination terms as may be 
required by banks or other lending institutions from whom the Co-op obtains loans, 
and I authorize the Co-op to execute on my behalf any necessary subordination 
agreement. 
 
 7.  I understand that the promissory note to be acquired by this subscription 
is inherently risky, as set forth in the Information Document, and I represent that I 
can afford to assume such risks, to forego availability of the funds lent for the term 
of the loan, and to sustain a loss of such funds, any exceptions being described 
below. 
 
 8.  I  do or   do not wish to receive interim quarterly financial statements 
as and if they become available for distribution. 



 

 
 9.   I understand that the Co-op will rely upon this subscription in entering 
into contracts and commitments in furtherance of its storefront project. 
 
 10.  If the promissory note is to be issued in joint ownership with the right of 
survivorship, the name and address of my spouse is: ________________________ 
__________________________________________________________________. 
 
 
 Description of any exceptions, referencing the paragraph numbers above.  If 

no exceptions write "None": 
_________________________________________________________ 

 __________________________________________________________ 
 __________________________________________________________ 
 __________________________________________________________ 
 __________________________________________________________ 
 
   ___________________________ 
   Subscriber's signature 
 
   Printed name of Subscriber: ____________________________________ 
   Mailing address: ____________________________________ 
                            ____________________________________ 
   Telephone number: _______________ 
    
Date of signing: _________________ 
 
   The foregoing Subscription Agreement is accepted 
   this _____ day of ______________, 20___. 
   Gardiner Food Co-op 
  
   by _______________________________ 
          As its _______________________ 
 
 


